For immediate release 11th February 2010

CHARTER EUROPEAN TRUST PLC

RESULTS FOR THE YEAR ENDED 30th NOVEMBER 2009

The following comprises extracts from the Company’s Annual Financial Report for the year ended 30th
November 2009. The full Annual Financial Report is available to be viewed on or downloaded from the
company’s website at www.chartereuropean.co.uk. Copies will be mailed to shareholders shortly.

Chairman’s Statement

Your Company has delivered excellent results, both in absolute and relative terms, over the year to 30th
November 2009.

The net asset value per share rose during the year from 177.4p to 245.2p, an increase of 38.2%. This return
was 7.0% better than our benchmark (the FTSE World Europe (ex UK) Index (£)), which increased by 31.2%.
The share price rose by 43.2%.

This performance is all the more commendable because it has been achieved in one of the most testing
market environments we have witnessed. It is also the third consecutive year in which the Manager has
delivered strong outperformance against our benchmark. Indeed, your Company has now enjoyed a
cumulative total return of 61.9% since the reconstruction of the Company in April 2002 compared to a return
on the benchmark of 25.9%. | would, on your behalf, like to congratulate Mark Lovett and his colleagues at
RCM, for achieving such strong and consistent results over this period.

Earnings fell from 5.25p to 3.94p, reflecting the non-recurrence of a number of exceptional items (including
the VAT refund) and dividend cuts. However the Board is recommending a final ordinary dividend of 2.65p
per Ordinary Share payable on 1st April 2010 to shareholders on the Register at 26th February 2010, which
makes a total dividend for the year to 30th November 2009 of 4.05p per Ordinary Share. By virtue of its
revenue reserve your Company has been able to maintain the same basic annual dividend as in the preceding
year.

The twelve months to 30th November 2009 encompass one of the more dramatic episodes in post-war stock
market history; the fact that western markets ended the year in positive territory masks the real concerns
evident earlier on in this period. Indeed, the first three months of the period raised the prospect that large
parts of the western banking system might fail altogether and credit markets anticipated that the number of
corporate defaults might exceed those experienced during the Great Depression.

In this context the Manager’s decision selectively to deploy cash into some heavily discounted opportunities in
the first quarter of 2009 was well judged. The Manager has remained true to his investment approach
throughout the period, maintaining a concentrated portfolio of investments and using the Company’s liquidity
(and gearing at times) to take advantage of specific opportunities as they present themselves.

During the course of the year the Company has bought back 375,700 shares for cancellation and 270,500
shares for Treasury and since the year end has purchased a further 60,000 shares for cancellation. The
buyback policy has continued to reduce the volatility of the discount to asset value and modestly enhanced
the net asset value per share during the period.

All the Directors are standing for annual re-election and their biographies are set out page 13.
It now seems likely that 2010 will be the year in which economies will need to establish self sustaining growth

following the extraordinary interventions by governments and central banks over the last two years. The
outcome of this process of withdrawing support remains very uncertain.
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Notwithstanding the difficult backdrop we are reasonably confident that the market and economic recovery
can be sustained, particularly in European markets. We continue to believe that the Manager’s stock-picking
approach is the right one in this uncertain and at times volatile market environment.

Giles Weaver
11th February 2010

Manager’s Review

While the Company delivered strong positive returns, the period under review incorporates one of the most
dramatic and traumatic times for the global economy in recent memory. The collapse of Lehman Brothers
resulted in extremely weak markets at the close of 2008 and beginning of 2009. Interbank funding stopped
and credit spreads ballooned as confidence in the ability to measure counterparty risk disappeared; with no
Government backstop, and with the opacity of financial institution accounts, the normal day-to-day activities
of the financial system ceased to function. Additional problems at other US financial institutions and within the
banking system quickly developed; AlG failed, but was rescued by the US authorities, Merrill Lynch was
forced into the hands of Bank of America and a number of banks across Europe which were highly dependent
on the wholesale funding markets suffered extreme liquidity shortages. Taken alone, each of these events
would have been highly significant, but crammed into a short period of time they forced investors close to a
state of panic.

Companies responded aggressively by both cutting costs and conserving cash flow through inventory
management. This included an overall de-stocking of their operations to reflect the anticipated lower growth
environment. While initially slow to respond, the extent of the issues surrounding both the financial system
and the real economy did galvanise governments and monetary authorities to respond in a truly
unprecedented manner. Loose monetary policy, injection of liquidity, expansive fiscal policy and so-called
‘quantitative easing’ were all weapons of choice through the early days of the crisis. These actions were the
catalyst for a sharp market recovery which began in March and continued through the remainder of the year.
At this early stage, it appears that the policy initiatives have been successful in averting the worst possible
scenario - a global economic depression - although the outlook will remain challenging. Volatility was also
high at the market, sector and stock levels. In the early months of the year, as the credit storm evolved,
volatility in all asset classes including equities reached levels only experienced in the 1930s, 1974-75 and a
brief period in 1987.

As the credit crisis hit markets, the Company’s portfolio performed relatively well, as our defensive stance and
focus on high quality, cash generative companies was rewarded. Investors fled to these types of companies
as fear drove investment decisions and portfolio strategy. Equity markets were one of the few ‘risk’ asset
markets that remained open and liquid throughout the crisis and in many areas there was panic selling of any
stock with sensitivity to the global economy, with little reference to its underlying valuation. This prompted us
to review very closely a number of the more economically sensitive areas of the market for potential new
investment ideas. For the brave long-term investor there were some excellent opportunities to buy high-
quality businesses at exceptional valuations despite some economic risk to short-term profitability. Turnover
within the Company’s investment portfolio rose as we responded to these opportunities with a number of new
holdings which benefited from the strong market recovery when it occurred.

One such example of a new holding was ASM International, the Dutc
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