For Immediate Release 6th July 2010

CHARTER EUROPEAN TRUST plc

HALF-YEARLY FINANCIAL REPORT
For the six months ended 31st May 2010

Interim Management Report
Chairman’s Statement
Net Asset Value

The net asset value per Ordinary Share at 31st May 2010 was 239.0p, a fall of 2.5% for the six
months since 30th November 2009 compared with a fall of 8.2% on the Company’s benchmark,
the FTSE World Europe (ex UK) Index (£).

Interim Dividend

The Board recommends an unchanged interim dividend of 1.40p per Ordinary Share (2009: 1.40p
per Ordinary Share), payable on 26th August 2010 to shareholders on the Register at 30th July
2010.

Change of Portfolio Manager

The Company announced on 1st July 2010 that Neil Dwane would be the Company’s portfolio
manager from that date. Neil is currently RCM’s Chief Investment Officer for Europe, having joined in
2001 from JP Morgan Investment Management. He has previously managed investment trusts at
Flemings and RCM, as well as currently managing several focused European accounts.

Neil leads the European fund management team at RCM, which has contributed to the Company’s
excellent performance in recent years, and has been the deputy portfolio manager for Charter
European Trust since 2004.

The Board welcomes Neil as our portfolio manager where he will continue to manage the portfolio in
its current high conviction way.

Mark Lovett, the Company’s former portfolio manager, has accepted a role with another fund
management company. The Board would like to thank Mark for his contribution to the Company’s
strong performance in recent years.

The Company’s investment approach, which uses fundamental research to build a focused portfolio
of attractive European shares, remains unchanged. The Company will continue to concentrate
primarily on the growth prospects of individual shares rather than country weightings or
benchmarks.
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Outlook

Concerns around sovereign debt and the sustainability of the Euro currency union will continue to
weigh on sentiment towards Europe as an economic region. We do not anticipate the break-up of
the Euro but the economic consequences for individual countries from action taken to stay in the
union could be substantial. An extended period of very subdued economic growth, even
contraction, could be in order for certain countries even as the broader European region and the
rest of the world experience more robust growth.

This negative sentiment should not obscure the fact that many European stocks are very attractively
valued, and are beneficiaries of a weaker Euro. An out of favour asset class such as Europe throws
up hugely attractive valuation opportunities at the individual stock level. The Trust has a focus on
world leading companies listed in continental Europe with exposure to the global, rather than purely
European, economies and this is where we are finding the strongest valuation support. Ultimately, it
is those individual stock names that give us confidence in the portfolio delivering positive absolute
and relative returns in the long term.

Share Buy Backs and Treasury Share Transactions

During the period under review the Company purchased 238,000 Ordinary Shares for cancellation
and a further 385,000 Ordinary Shares into treasury at an average discount of 9.2%. In the period
from 31st May 2010 to 1st July 2010, a further 110,000 Ordinary Shares have been purchased for
cancellation.

Principal Risks and Uncertainties

The principal risks facing the Company were outlined in the Directors’ Report on pages 17 and 18 of
the Annual Financial Report of the Company for the year ended 30th November 2009. These risks
fall broadly under the following categories: Investment and Strategy, Market, Accounting, Legal and
Regulatory, Corporate Governance and Shareholder Relations, Operational and Financial. In the
opinion of the Board these principal risks have not changed.

Material Events and Transactions

In the six month period ended 31st May 2010 the following material events and transactions have
taken place.

At the Annual General Meeting of the Company held on 17th March 2010, all the resolutions put to
shareholders were passed.

The final dividend of 2.65p per share was paid on 1st April 2010 to shareholders on the register on
26th February 2010. The total dividend payment for the year ended 30th November 2009 was 4.05p
per share.

There were no related party transactions in the period.

Responsibility Statement
The Directors confirm to the best of their knowledge that:
9 the condensed set of financial statements contained within the half-yearly financial report has been

prepared in accordance with the Accounting Standards Board's Statement ‘Half-Yearly Financial
Reports’; and
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9 the interim management report includes a fair review of the information required by Disclosure
and Transparency Rule 4.2.7R, of important events that have occurred during the first six
months of the financial year, and their impact on the condensed set of financial statements, and
a description of the principal risks and uncertainties for the remaining six months of the financial
year; and

1 the interim management report includes a fair review of the information concerning related
parties transactions as required by Disclosure and Transparency Rule 4.2.8R.

The half-yearly financial report was approved by the Board on 5th July 2010 and the above
responsibility statement was signed on its behalf by the Chairman.

C G HWeaver
Chairman

155 Bishopsgate
London EC2M 3AD
5th July 2010

Manager’s Review

Volatility in stock markets remained high as investors continued to assess the sustainability of global
economic growth. In Europe uncertainty was compounded by sovereign debt concerns, particularly
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